PREFACE.

EXCEPTIONAL interest attaches to the monetary
system now in force in India, as representing a great
practical experiment in the direction of the estab-
lishment of a Gold Exchange Standard, or, in other
words, an arbitrary fixing of the parity of the
standard silver coin with gold. It is somewhat
curious that, though prior to the introduction of
thi; standard the proposals made formed the subject
of much controversy, and though numerous articles
relating to it have subsequently appeared in the
press, no connected account of the currency
system of India since her adoption of the standard
has, so far as I am aware, been published. This
book makes an attempt to furnish a description of
the existing currency arrangements in India, and
an explanation of the circumstances of their adoption
and development I have also referred to certain
subjects which are more or less directly connected
with the Gold Exchange Standard in some of its
aspects, such as India's balance of trade and the
alleged effect on prices of the coinage of rupees by
the Government of India.
2. Conditions in India, as in other undeveloped
countries, differ from those in the more advanced